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17 Pursuant to Section 7.1 of the Settlement Agreement dated June 9, 1999 ("Agreement"),

18 Tucson Electric Power Company ("TEP") hereby submits its Interim Code of Conduct ("interim

19 Code") to govern business relationships between TEP and its competitive electric affiliates. Prior to

20 this filing, and in accordance with the Agreement, TEP bas conferred with the Parties to the

21 Agreement to solicit their respective input on the Interim Code. The Interim Code incorporates

22 comments from the Residential Utility Consumer Office. Arizona Community Action Association

23 had no comments at divs time. With respect to Arizonans for Electric Choice and Competition, the

24 Interim Code incorporates most of their comments, however, there are some issues that remain

25 unresolved at this time. TEP makes this tiling without waiver of its right to raise comments and
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IN THE MATTER OF THE APPLICATION OF ) DOCKET NO. E-01933A-98-0471
TUCSON ELECTRIC POWER COMPANY FOR )
APPROVAL OF ITS STRANDED COST )
RECOVERY AND FOR RELATED APPROVALS, )
AUTHORIZATIONS AND WAIVERS. )
IN THE MATTER OF THE FILING OF TUCSON ) DOCKET no. E-01933A-97-0772
ELECTRIC POWER COMPANY OF )
UNBUNDLED TARIFFS PURSUANT TO A.A.C. )
R14-2-1602 el seq. )
IN THE MATTER OF THE COMPETITION IN ) DOCKET NO. RE-00000C-94-0I65
THE PROVISION OF ELECTRIC SERVICES )
THROUGHOUT THE STATE OF ARIZONA. ) NOTICE OF FILING INTERIM

) CODE OF CONDUCT
I
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TUCSON ELECTRIC POWER COMPANY

4

By:
Bradle§/S. Carroll
Counsel, Regulatory Affairs
Legal Department - DB203
220 West Sixth Street - P.O. Box 711
Tucson, Arizona 85702

Original and ten copies of the foregoing
filed this 21st day of July, 1999, with'

Docket Control
ARIZONA CORPORATION COMMISSION
1200 West Washington Sued
Phoenix, Arizona 85007

Copy of the foregoing hand-delivered
this 21st day of July, 1999, to:

Jerry L. Rudibaugh, ChiefHea1-ing OHicer
Hearing Division
ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, Arizona 85007

Paul Bullis, Chief Counsel
Lead Division
ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, Arizona 85007

1 request modifications with respect to the Electric Competition Rules ("Rules") or any final Code of

2 Conduct that the Commission may require under the Rules.

3 RESPECTFULLY SUBMITTED this 21st day of July, 1999.
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Ray Williamson, Acting Director
Utilities Division
ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, Arizona 85007
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Copy of the foregoing mailed
this 21st day of July, 1999, to:
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Larry V. Robertson, Ir., Esq.
Munger Chadwick
333 North Wilmot Street, Ste. 300
Tucson, Arizona 85711
Anomeys for PG8cE Energy Services Corp.,
Enron Corp. & Enron Energy Services, Inc.

C. Webb Crockett, Esq.
Fermernore Craig
3003 North Central Avenue, Ste.2600
Phoenix, AZ 85012
Attorneys for Asarco, Inc., Cyprus Climax Metals Co.
& Arizonans for Electric Choice and Competition

Walter w. Meek
Arizona Utility Investors Association
2100 N. Central Avenue, Ste. 210
Phoenix, AZ 85004

Douglas C. Nelson, Esq.
7000 North l 6"' Street, #120-307
Phoenix, AZ 85020
Attorney for Cormnonwealth Energy Corp.

Greg Patterson
Scott Wakefield, Esq.
RUCO
2828 N. Central Avenue, Ste. 1200
Phoenix, AZ 85004

Janet Ragnar
Betty Pruitt
Axizcna Community Action Assoc.
2627 North 3rd Street, Ste. 2
Phoenix, AZ 85004
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Robert S. Lynch, Esq.
340 E. Palm Lane, Ste. 140
Phoenix, AZ 85004
Attorney for Southern California Public Power Agency
& M-S-R Public Power Agency
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Alan Watts
Southern California Public Power Agency
529 Hilda Court
Andmeim, CA 92806
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Steven C. Gross, Esq.
Law Office of Porter Simon
40200 Truckee Airport Road
Truckee, CA 96161
Attorney for Southern Cdifomia Public Power Agency
& M-S-R Public Power Agency

Kenneth C. Sundlotl Esq.
Jennings, Strauss & Salmon, P.L.C.
One Renaissance Square
Two North Central Ave.
Phoenix, AZ 85004
Attorneys for New West Energy

Timothy M. Hogan, Esq.
Arizona Center for Law in the Public Interest
202 E. McDowell Rd., Ste. 153
Phoenix, AZ 85004
Attorney for Arizona Consumers Council

Peter Q. Nice, Jr., Esq.
U.S. Army Legal Services Agency
Department of the Army
901 N. Smart Street, Ste. 700
Arlington, VA 22203-1837
Attorney for Department of Defense
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Steven M. Wheeler, Esq.
Snell & Wilmer, LLP
One Arizona Center
Phoenix, AZ 85004
Attorneys for Arizona Public Service Co. r

Barbara J. Klemstine
Arizona Public Service Company
400 North 5th Street
Phoenix, AZ 85072
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Margaret A. Rostker, Esq.
Jerry R, Bloom, -Esq.
White & Case LLP
633 West Fifth Street
Los Angeles, CA 90071
Attorneys for DFO Partnership
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Leonardo Loo, Esq.
O'Connor Cavanagh
One East Camelback Rd., Ste. 1100
Phoenix, AZ 85012-1656
Attorneys for DFO Partnership

David L. Deibel, Esq.
Tucson City Attorney's OH3ce
P.O. Box 27210
Tucson, AZ 85726

Dan Neidlinger
Neidlinger & Associates
3020 n. 17/' Drive
Phoenix, Arizona 85015

Christopher Hitchcock, Esq.
Hitchcock, Hicks & Collogue
P.O. Drawer 87
Bisbee, AZ 85603
Attorneys for Sulphur Springs Valley
Electric Cooperative, Inc.

Thomas L. Mum aw, Esq.
Snell & Wilmer, LLP
One Arizona Center
Phoenix, AZ 85004
-Attorneys for APS Energy Services Co., Inc.
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Katherine Ham rack
.APS Energy Services Co., Inc.
One Arizona Center
Phoenix, AZ 85004
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Michael W. Patten, Esq.
Brown & Bain, P.A.
P.O. Box 400
Phoenix, AZ 85001-0400
Attorneys for Illinova Energy Partners, Inc.

Charles V. Garcia,Esq.
Public Service Company of New Mexico
Law Department
Alvarado Square, MS 0806
Albuquerque,NewMexico 87158

H. Ward Camp, General Manager
PHASER Advanced Metering Services
400 Gold Avenue S.W., Suite 1200
A1buquerque,New Mexico 87102

/
By: I

M
Sandy waters
Legal Secretary
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Interim Code of Conduct for Employees of
Tucson Electric Power Company Concerning Business
Relationships with its Competitive Electric Affiliates

No officer or employee of Tucson Electric Power Company (collectively hereinafter

"TEP'°) shall directly (or indirectly through an officer or employee of another affiliate of

TEP) provide any information regarding a customer of TEP to any officer or employee of

a competitive electric affiliate' (collectively hereinafter "competitive electric affiliates")

unless such customer has consented to the release of such information. This prohibition

shall not apply to publicly available information or information that is derived Hom

publicly available information. To the extent customer consent is obtained, TEP shall

provide customer information to competitive electric affiliates and non-affiliates on a

non-discrirninatory basis.

Any non-customer specific non-public information shall be made contemporaneously

available by TEP to competitive electric affiliates and all other non-affiliate service

providers on the same terms and conditions. More specifically, TEP sbadl adheane to the

following guidelines regarding the dissemination of information to competitive electric

affiliates:

a. Any list of Electric Service Providers ("ESPs") provided by TEP to its customers,

which includes or idaxtiaties competitive electric affiliates must include or identify

f

r

2.

1.

unaffiliated entities included on the list of those ESPs authorized by the Arizona
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Corporation Commission ("Corrunission") to provide service within TEP's

certificated area.

TEP May provide non-public supplier information and data which it has received

from unaffiliated suppliers to competitive electric affiliates only if TEP receives

prior authorization from the supplier.

c. TEP shall not offer or provide advice regarding competitive electric affiliates to

TEP's customers.

d. TEP shall maintain records documenting all tariffed and nontariffed transacrrions

with competitive electric affiliates, including, without limitation, adj waivers of

tariff or contract provisions and all discounts. These records shall be maintained

for a period of three years, or longer if required by a governmental agency.

TEP shall operate as a separate corporate entity from any competitive electric affiliate.

TEP shall keep all of its books and records separate from its competitive electric affiliates

in accordance with applicable Uniform System of Accounts and Generally Accepted

Accounting Principles. TEP's books and records shall be open for examination by the

Commission and Staff to determine compliance with this requirement.

1 For purposes of this Interim Code of Conduct, competitive electric affiliates are dose TEP aftiliazes engaged in the
business of prcviding competitive electric services as deGncd in A.A.C. R14» -2-1601, et. seq.

3.

b.

2
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TEP shall not share office space, office equipment, services, and systems with any
| '

competitive electric affiliate nor shall TEP access the computer or information systems

of its competitive electric affiliates or allow any competitive electric affiliate access to
J

its computer or information systems except as otherwise permitted herein.

TEP may share with competitive electric aiiliates joint corporate oversight, governance,

support systems andpersonnel, provided, however,that any shared support is priced ina

manner that permits clear identification of the TEP and competitive electric affiliate

portions of such purchases and in accordance with all applicable Commission allocation

and reporting rules. TEP shall not use shared corporate support functions as a means to

Transfer confidential information, allow preferential treatment, or create significant

oppormnities for cross-subsidization of its competitive electric affiliates nor shall TEP

make joint purchases of any goods or services associated with the marketing of the

commodity of electricity to customers in connection with any sharing of joint corporate

oversight, governance, support systems and personnel.

Any joint communication or correspondence with an existing customer by TEP and its

competitive electric affiliates shall be limited to consolidatedbilling, when applicable,

and in accordance with this Interim Code of Conduct.

r 7. Except as permitted herein,TEP shall not jointly employ the same employees with any

competitive electric affiliate. This provision applies to Boards of Directors arid

corporate officers. However,any board member or corporate officer of TEP's holding

I
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l company (UniSource Energy Corporation) may also serve in the same capacity with

TEP or a competitive electric affiliate, but not both.

Except as otherwise provided herein, all transfersof goods and services between TEP and

competitive electric affiliates shall be at market values unless required to be at tariffed

rates.

9. TEP shall not subsidize any rate or charge for any non~competitive services provided by

TEP's competitive electric affiliate.

10. TEP shall not promote or advertise its affiliation with competitive electric affiliates, nor

allow competitive electric affiliates to use TEP's name or logo in any material circulated

by competitive electric affiliates, unless such competitive electric affiliate discloses in
f

I

plain legible or audible language, on the inst page or at the first instance TEP's name or

logo appears, that:

i) The competitive electric affiliate is not the same company as TEP; and

ii) Customers do not have to buy competitive electric affiliates' products or

services in order to continue to receive regulated services ft~oxn TEP.

11. TEP shall provide customer specific information to any competitive electric affiliate on

the same nondiscriminatory basis as such information is provided to non-affiliated ESPs

only after prior affirmative customer written consent is obtained by TEP. Any non-

8.
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customer specific non-public information concerning customers shall be made available

by TEP to any TEP competitive electric affiliate and all other ESPs on the same terms

and conditions.

12. If  TEP offers a discount or waives all or any pan of any charge or fee for non-

competitive services to a competitive electric affiliate, or offers a discount or waiver for a

uansarnion in which i ts compet it ive electr ic a lf l i l ia te is involved, TEP shall

contemporaneously make such discount or waiver applicable to all.

13. If a tariff provision allows for discretion in its application, TEP shall applythat provision

equally between its competitive electric affiliates and all other maker participants and

their respective customers.

14. Requests from competitive electric aitiliates and non-affiliated entities and theif-

customers for services provided by TEP shall be processed on a nondiscriminatory basis.

15. TEP shall not condition or otherwise tie the provision of any non-competitive service

provided nor the availability of discounts of rates or other charges or fees, rebates or

waivers of terms and conditions of any service, to the taking of any goods or services

from a TEP competitive electric affiliate.
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16. TEP shall not offer or provide competitive electric affiliates advertising space in any TEP

customer written communication unless access is also provided to all other unaffiliated

service providers on the same terms and conditions.

17. TEP shall not md<e any statement suggesting or indicating that:

A person or company doing business with competitive electric affiliates

will receive preferential treatment with regard to the purchase or sale of

transmission service or electric energy from or to TEP, or

ii) A person or company doing business with TEP will receive preferential

treatment in the purchase or sale of electric energy from or to competitive

electric affiliates.

18. In due course of business development and customer relations, TEP shall re.ti'ain from:

i) providing leads to its competitive electric affiliates;

f

l

ii) soliciting business on behalf of competitive electric affiliates;

iii) acquirilmg information on behalf of or providing information to its

competitive electric affiliates; and

iv) sharing market analysis reports or any non-publicly available reports,

including, but not limited to market, forecast, planning or strategic reports,

with its competitive electric affiliates.
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